
MOUNTAIN HOME CITY COUNCIL REGULAR MEETING AGENDA
THURSDAY, MARCH 7th, 2024 @ 5 P.M.

COUNCIL CHAMBERS OF THE MUNICIPAL BUILDING
720 HICKORY STREET, MOUNTAIN HOME, ARKANSAS

Pledge of Allegiance
Prayer
Roll call 
Minutes from the February 15th Council meeting
Committee reports 
Bank reconciliations
Agenda additions
Announcements  

OLD BUSINESS

SALE OF THE MOUNTAIN HOME POLICE DEPARTMENT BUILDING AT 424 W. 7TH STREET 
TO THE ARKANSAS GAME & FISH COMMISSION FOR $1,118,000, presented by Hillrey Adams

A RESOLUTION WAIVING COMPETITIVE BIDDING ON THE SALE OF THE MOUNTAIN HOME 
POLICE DEPARTMENT BUILDING, presented by Roger Morgan and Hillrey Adams

PURCHASE OF PROPERTY AT 650 SOUTH STREET FROM F5 INVESTMENTS LLC FOR 
$720,000, presented by Hillrey Adams

NEW BUSINESS

COMMENTS

ADJOURN

Respectfully submitted,
Scott Liles, City Clerk



 

MINUTES 
REGULAR CITY COUNCIL MEETING  Thursday, February 15th, 2024 

 
1. The Mountain Home City Council met in regular session on February 15th, 2024, in the 

Council Chambers of the Municipal Building. Mayor Hillrey Adams called the meeting to 
order at 5 p.m. 

 
2. CITY OFFICIALS IN ATTENDANCE Mayor Hillrey Adams, City Clerk Scott Liles, City Attorney 

Roger Morgan, Treasury Director Alma Clark, Planning and Engineering Director Arnold 
Knox, Public Works Director Steve Hill, Fire Chief Chris Quick and Parks Director Daniel 
Baxley. Also in attendance was Kirby Rowland of Garver Engineering. 

 
3. MEDIA IN ATTENDANCE Chris Fulton of the Mountain Home Observer, Caroline Spears of 

the Baxter Bulletin and David Taylor of Mountain Home Live. The meeting was also 
streamed on Facebook by XL-7 TV. 

 
4. ROLL CALL Following the Pledge of Allegiance and an invocation, the following Council 

members were present for the roll call: Bob Van Haaren, Susan Stockton, Jennifer Baker, 
Wayne Almond, Paige Evans, Carry Manuel, Jim Bodenhamer and Nick Reed. 

 
5. APPROVAL OF THE FEBRUARY 1ST MINUTES Council member Jennifer Baker made a 

Feb. 1 meeting. The motion was 
seconded by Council member Susan Stockton. The vote was recorded as follows: Yes  
Bob Van Haaren, Susan Stockton, Jennifer Baker, Wayne Almond, Paige Evans, Carry 
Manuel and Jim Bodenhamer. Abstain  Nick Reed. The motion carried, and the Feb. 1 
minutes were adopted. 

 
6. AGENDA ADDITIONS Prior to the Council considering New Business, City Clerk Scott Liles 

asked that Council members vote to suspend the rules and place a resolution authorizing 
the condemnation of real property for extension of a sewer line on the agenda as Item 
No. 2. Council member Jim Bodenhamer made a motion to do so and was seconded by 
Council member Bob Van Haaren. The vote was recorded as follows: Yes  Bob Van 
Haaren, Susan Stockton, Jennifer Baker, Wayne Almond, Carry Manuel, Jim Bodenhamer, 
Nick Reed. No  Paige Evans. The motion was carried, and the condemnation resolution 
was added to the agenda. 

 
7. NEW BUSINESS 

 
AN ORDINANCE AMENDING THE SCHEDULE OF RATES TO BE CHARGED AND COLLECTED 

WATER/SEWER SYSTEMS; SETTING CONNECTION AND DISCONNECTION FEES FOR THE 
SAME; SETTING FORTH PENALTIES AND DAMAGES FOR THE SAME; AMENDING 
ORDINANCES NO. 2023-10 AND 2023-11; AND PRESCRIBING OTHER MATTERS THERETO  



 

If approved its sewer 
rates by 21.7 percent. It would also incorporate Ordinance No. 2023-43, which addresses 
Water Department due dates, common fees and potential penalties assessed, into the 

 
 The City adjusts its rates yearly in response to the Consumer Price Index (CPI) to 
reflect inflation/deflation. The 2023 CPI showed a 3.7 percent increase in operating costs.  

The additional 18-percent increase on the sewer side is to help the City comply 
with Act 605 of 2021, which requires that municipal water and 
sewer systems must support itself and be at least revenue neutral by the summer 2026 
or face consequences from the State. Many municipalities, including Mountain Home, 
have used Water Department revenue to help offset the losses encountered by their 
Sewer Departments, with the Mountain Home sewer system operating at a 15-30 percent 
deficit for decades. Under Act 605, this is no longer allowed and each side  Water and 
Sewer  must generate enough revenue to stand alone.  

Mountain Home was already operating under a plan of raising its Sewer rates 5 
percent plus CPI for six or seven years but Act 605 has forced the Council to accelerate 

 

members suspend the rules and read the Ordinance by title only since it was quite 
lengthy, involved multiple rate charts and was essentially reprinting four pages of 
previously adopted fees and penalties. No Council member made a motion to suspend 
the rules, and City Attorney Roger Morgan spent 20 minutes reading the Ordinance in its 
entirety for its first read. 
 
SECOND READING 
motion to suspend the rules and place the proposed Ordinance on its second reading by 
title only. Her motion was seconded by Council member Jim Bodenhamer. The vote was 
recorded as follows: All present  Yes. The motion was declared passed and the item read 
a second time by title only. 
 
THIRD READING 
Jennifer Baker made a motion to suspend the rules and place the item on its third reading 
by title only. Council member Carry Manuel seconded the motion. The vote was recorded 
as follows: All present  Yes. The motion was declared passed and the item read a third 
time by title only. 
 
ADOPTION 
to adopt the proposed Ordinance. Her motion was seconded by Council member Jim 
Bodenhamer. The vote was recorded as follows: All present  Yes. The Ordinance was 
declared adopted and numbered Ordinance No. 2024-1. 

 
A RESOLUTION AUTHORIZING CONDEMNATION OF REAL PROPERTY FOR EXTENSION OF 
SEWER LINE If approved, this Resolution would allow the City to begin legal proceedings 



 

property for the southwest sewer line expansion project that will provide sewer service 
to the ASU-MH Technical Center once complete. Albright is the lone holdout to not grant 
an easement for the sewer line to cross her property. 
 Albright addressed the Council, explaining that she did not have an issue with the 

asked 
for more time to consider things and consult with her attorney before signing. She had 
asked that the City stake out the planned easement, and workers had not done so until 
late Wednesday, she said. 
 Albright also said she wanted a guarantee that her property would not be forcibly 
annexed into the City, and wished to be notified whenever City employees were on the 
property. Her family may have kept cattle on that land in the past, and if they did so again, 

city workers. 
 The City is facing several deadlines when it comes to the sewer expansion.  

March 15th is the deadline to clear certain trees before a state-mandated 
moratorium goes into effect to protect a species of bats that like to roost in those trees. 
Public Works Director Steve Hill said he thought there was maybe one protected tree 

the tree issue would not affect the sewer line expansion, he said. 
 The sewer line expansion is being funded in part by ARPA funds, and the federal 
government mandates that those funds must be spent by Dec. 31, 2026, or be returned. 
The City has $2.6 million in ARPA funds tied into the project. Hill noted that 2026 sounded 
far away, but taking delivery of a sewer lift station required for the project was expected 
to take about a year from the time its ordered.  
 After much discussion, it was agreed that the City would begin clearing trees to 

to continue work on the expansion and revisit the 
condemnation proceeding at the March 7th Council meeting should the easement remain 
unsigned. 
 
UPDATE ON THE SALE OF THE MOUNTAIN HOME POLICE DEPARTMENT BUILDING 
LOCATED AT 424 W. 7TH STREET TO THE ARKANSAS GAME AND FISH COMMISSION 
Mayor Hillrey Adams reported that the AFGC had met Thursday to discuss the sale of the 
MHPD building but had not given the City an official offer to accept yet. The agency had 
amended its original offer of $898,000 and 7 acres of land valued at $220,000 to just a 
straightforward cash offer of $1,118,000 for the PD building. The mayor hoped to have 

 for Council consideration on the night of the March 7th meeting. 
 
PURCHASE OF THE FORMER BANK BUILDING AT 650 SOUTH STREET With the City 
potentially selling its existing PD building, it has been interested in purchasing the former 
bank building at 650 South Street, which is owned by Rob Finley and currently being 
rented by the AGFC. That building would give the MHPD an additional 3,000 square feet 
of space. 

Finley was previously willing to sell the building, which is valued at $1.35 million, 
to the City for $500,00 cash and the 7 acres of property that the AGFC would turn over to 
the City for a total sale value of $720,000. With the AGFC now offering a cash-only deal, 



 

Finley has agreed to accept a cash-only offer of $720,000 for the property  at 650 South 
Street. 

Council member Jennifer Baker made a motion to accept the offer to purchase the 
bank building at 650 South Street for $720,000 and drew a seconded from Council 
member Susan Stockton. The vote was recorded as follows: Yes  All present, and the offer 
was declared accepted, contingent on AGFC first purchasing the building at 424 W. 7th 
Street from the City. 
 
STATE OF THE CITY ADDRESS Mayor Hillrey Adams delivered the 2024 State of the City 
address to the Council. -minute video rendering of the 
aquatic and community center under construction at McCabe Park. The video showcased 

-by-room. The 
center was on track to open in January 2026, Adams said. 
 

A copy of the State of the City address can be found in the electronic 
exhibit file for this meeting. 

 
8. ADJOURN 

With no further business to come before the council, Mayor Hillrey Adams declared the 
meeting adjourned at 6:44 p.m. 
 
 
 
       ______________________________ 

       HILLREY ADAMS, MAYOR 
 
ATTEST: 
 
 
______________________________ 
SCOTT LILES, CITY CLERK 



 
 

 
 

 

 
 

 
 
 



 
 

 
 

 
 



 
 

 
 

 
 

 
 

 
 

 
 

 





















RESOLUTION NO. 2024-xx 

A RESOLUTION WAIVING COMPETITIVE BIDDING ON THE SALE  

OF THE MOUNTAIN HOME POLICE DEPARTMENT BUILDING 

 

WHEREAS, an offer to purchase has been received for the purchase of the 

Mountain Home Police Department building. The building and real estate upon which it is 

situated is commonly known as 424 West 7th Street, Mountain Home, AR; 

 

 WHEREAS, the sale of the Police Department building is contingent upon the City 

being able to acquire a building presently occupied by Arkansas Game and Fish 

Commission and located at 650 South Street, Mountain Home, AR; 

 

 WHEREAS, the sale of the Police Department building is above appraised value 

and the building located at 650 South Street Mountain Home, AR is available to the City 

of Mountain Home at less than the appraised value; and 

 

 WHEREAS, the complexities of the sale and purchase of these properties do not 

make competitive bidding feasible or practical. 

 

THEREFORE, BE IT RESOLVED  

BY THE CITY COUNCIL OF MOUNTAIN HOME, AR: 

 

  1. That the complexities of the sale of the Mountain Home Police Department 

property commonly known as 424 West 7th Street, Mountain Home, AR and the purchase 

of the building located at 650 South Street Mountain Home, AR are not susceptible to the 

purchase and sale be made through competitive bidding. 

 

2. That competitive bidding is not feasible or practical in this manner and therefore 

competitive bidding shall be and is hereby waived on the sale of the Mountain Home Police 



Department Building and the purchase of the building located at 650 South Street. 

Mountain Home, AR. 

 

PASSED AND APPROVED THIS 7TH DAY OF MARCH, 2024 

 

 

 

______________________________ 

HILLREY ADAMS, MAYOR 

 

ATTEST: 

 

 

______________________________ 

SCOTT LILES, CITY CLERK 






